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Review on the Research Progress of ESG and Its New Opportunities
under the National Pledge of Carbon Peaking and Carbon Neutralization

QIAN Yisen'?, SANG Jing" 2, LU Wanying"?, LI Xing" 2, TIAN Jinping'?, CHEN Lyujun'-*
(1. School of Environment, Tsinghua University, Beijing 100084, China; 2. Center for Ecological Civilization, Tsinghua University,
Beijing 100084, China)

Abstract: ESG (environmental, social and governance) is a new concept formed by the development of the capital market that integrates
multi-stakeholder demands and aims to promote corporate social responsibility and achieve sustainable development. Promoting the
development of ESG concept in China is of great significance for the country to broaden its opening to the global market, strengthen the
international competitiveness of its corporates, and achieve the carbon peaking and carbon neutralization goals. In this study, we assess
the features of ESG practice and the new trend in development, by reviewing major literature published between March 2019 and
March 2022. The key findings are as followed. The three ESG elements have diverse effects in five areas: financial investment, financial
performance, corporate value, corporate social response, and sustainability. On this basis, we established an operational system
framework that includes ESG multi-stakeholder, third-party institutions, and ESG representative guidelines, policies, and regulations
to visualize and condense the connotation and practice focus of ESG. With prior theoretical research, this study employs the DPSIR
analytical framework to examine the ESG development path in light of national goals of carbon peaking and neutralization. Lastly, we
suggest the following three policy recommendations: using industrial parks as a channel to promote ESG practice innovation in firms;
encouraging A-share listed enterprises to expand ESG demonstration pilots and leading to the overall improvement of ESG information
disclosure in other firms; and guiding the investors to actively participate in ESG investing to facilitate enterprises in enhancing modern
environmental governance.

Keywords: ESG; multi-stakeholder; information disclosure; carbon peaking and neutralization; DPSIR
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